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LAPORTE SEHRT
Romi1G HAND

CERYIFIED UBLIC ACCOUNTANTS

Board of Commissioners
St. Tammany Parish Water District No. 3
Covington, Louisiana

We have reviewed the business-type activities and the major fund, which collectively comprise the
basic financial statements of 8. Tammany Parish Water District No. 3 (the District), which is a
component unit of the St. Tammany Parish Government, as of December 31, 2006, in accordance
with Statements on Standards for Accounting and Review Services issued by the American institute
of Certified Pubiic Accountants. All information included in these financial statements is the
representation of the management of St. Tammany Parish Water District No. 3.

A review consists principally of inguiries of District personnel and analytical procedures applied to
financial data. It is substantially less in scope than an audit in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion regarding the financial
statements faken as a whole. Accordingly, we do not express such an opinion.

Based on our review we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with generally accepted
accounting principles in the United States of America.

The District's management has not presented the Management's Discussion and Analysis
information that the Governmental Accounting Standards Board has determined to be required to
supplement, although not required to be a part of, the basic financial statements.

In accordance with standards established by the American Institute of Certified Public Accountants,
we have also issued a report dated June 19, 2007, on app!ying agreed-upon procedures for

compliance with laws and regulations. 2 2
ok, Mooy y Nand

A Professional Accounting Corporation

June 19, 2007
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ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Statement of Net Assets

December 31, 2006

Assets
Current Assets
Cash and Cash Equivalents
Investment in Certificates of Deposits
Utility Customers Receivable

Total Current Assets
Restricted Assets
Cash and Cash Equivalents
Total Restricted Assets
Fixed Assets
Capitat Assets, Net
Total Fixed Assets

Total Assets

Liabilities
Current Liabilities (Payable from
Unrestricted Assets)
Accounts Payable
Due to Other Govt. Agencies

Total Current Liabilities (Payable from Unrestricted
Assets)

Current Liabilities (Payabie from
Restricted Assets)
Meter Deposits

Total Current Liabilities (Payable from Restricted Assets)
Total Liabilities

Nat Assels
Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Net Assets

See accountants’ review report and notes to financial statements.
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$ 779,096
217,544
18,113

1,014,753

14,811

14,811

416,878

416,878

1,446,442

8,087
119,295

127,382

14,811
14,811

142,193

416,878
887,371

$ 1,304,249




ST. TAMMANY PARISH WATER DISTRICT NO. 3

COVINGTON, LOUISIANA

Statement of Revenues, Expenses and Changes in Net Assets

Year Ended December 31, 2006

Operating Revenue
Water Revenue
Other Revenue

Total Operating Revenue

Operating Expenses
Legal and Professional
Repairs and Maintenance
Depreciation
Utilities and Telephone
Contract Labor
Insurance
Salaries
Licenses and Permits
Postage and Delivery
Miscellaneous
Pues and Subscriptions
Bank Service Charges
Printing and Production
Rent

Total Operating Expenses

Net Operating Income

Non-Operating Revenue (Expense}
Interest Income

Total Non-Operating Revenue
Changes In Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See accountants’ review report and notes to financial statements.
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$ 214,152

10,911

225,083

29,716
22,143
21,837
21,825
21,656
12,157
11,095
5,090
1,140
833
200
196
178
103

148,169
76,894

7.817
7,817

84,711
1,219,538

$ 1,304,249
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ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Statement of Cash Flows

Year Ended December 31, 2006

Cash Flows from Operating Activities
Receipts from Customers
Payments to Suppliers
Payments to Employees

Net Cash Provided by Operating Activities

Cash Flows from Non-Capital Financing Activities
Net Receipts from Meter Deposits
Payments to Other Governmental Agencies

Net Cash Used in by Non-Cash Financing Activities

Cash Flows from Capital Financing Activities
Purchase of Fixed Assets

Net Cash Used in Capital Financing Activities

Cash Flows from Investing Activities
Interest Received on investments
Purchase of Investment

Net Cash Used in Investing Activities

Net Decrease in Cash and Cash
Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See accountants’ review report and notes to financial statements.

S

$ 226,577
(112,886}

(11,095)
102,596

5411
(%.893)

(4,482)

(38,000)
(38,000)

10,423
(217,544)
{207,121)

(147,007)

540,814

§ 793,907




ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA
Statement of Cash Flows (Continued)

Reconciliation of Net Operating Income to
Net Cash Provided by Operating Activities
Net Operating Income $ 76894
Adjustments to Reconcile Net Operating Income
to Net Cash Provided by Operating Activities

Depreciation and Amortization 21,837
Decrease in Utility Custormner Receivables 1,514
Decrease in Prepaid Insurance 1,488
increase in Accounts Payable 863

Net Cash Provided by Operating Activities $ 102,596

See accountants’ review report and notes to financial statements.
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ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financial Stataments

Note 1. Summary of Significant Accounting Policies

The accounting and reporting policies of St. Tammany Parish Water District No. 3 {the
District) conform to accounting principles generally accepted in the United States of America
as applicable to govermmants. Such accounting and reporting proceduras also conform to
the requirements of Louisiana Revised Statute 24:517 and fo the guidance set forth in the
Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and
Local Governmental Units. The following is a summary of certain significant accounting
policies.

Reporting Entity

The reporting entity for 8t. Tammany Parish consists of the St. Tammany Parish Council,
which, as goveming authority of the parish, has oversight responsibility over other
governmental units (component units) within the parish. In accordance with GASB
Codification Section 2100, St. Tammany Parish Water District No. 3 is considered a
component unit of the parish reporting entity because (1) commissioners of the District are
appuinted by the St. Tammany Parish Council and (2) the District provides water service to
residents within St. Tammany Parish. While St Tammany Parish Water District No. 3 isan
integral part of the parish reporting entity and should be Included within the financial
statements of that reporting entity, GASB Codification Section 2600 provides that a
companent unit may also issue financial statements separate from thase of the reporting
entity. Accordingly, the accompanying financial statements present information only on the
financial operations of St. Tammany Parish Water District No. 3 and do not present
information on the St. Tammany Parish Council, the general govemment services provided
by the Council or on other component units that comprise the St. Tammany Parish reporting
entity.

Fund Accounting

The accounts of 3t. Tammany Parish Water District No. 3 are organized on the basis of
Enterprise Fund accounting used by governmental entities. The Enterprise Fund is usedto
account for oparations (a) that are financed and operated in a manner similar to private
business enterprises - where the intent of the governing body is that the cost (expenses,
including depreciation} of proviging goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges or (b) where the governing
body has decided the periodic determination of revenues eamed, expenses incurred, andfor
net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes, The District applies all applicable FASB pronouncements
passed on ar before November 30, 1989, in accounting and reporting for its proprietary fund
operations unless those pronouncements conflict with or contradict GASB pronouncements,




ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financlal Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Method of Accounting
The District has adopted the provisions of Statement 34 of the Governmental Accounting
Standards Board, Basic Financial Statements - and Management's Discussion and
Analysis - for State and Local Governmants. Statement 34 established standards for
external reporting for all state and local governmental entities, which includes a statement of
net assets, a statement of activities ang changes in net assets and a statement of cash
flows. it requires the classification of net assets into three components - invested in capital
| assets, net of related debt; restricted; and unrestricted. These classifications are defined as
follows:

invested in capital assets, net of related debt consists of capital assets, including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the unspent relatec
debt proceeds at the year-end. The portion of the debt attributable to the unspent proceeds
are not included in the calculation of invested in capital assets, net of related debt. Rather,
that portion of the debt is included in the same net assets component as the unspent
proceeds,

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and preducing
and delivering goods in connection with a proprietary fund's principal ongoing operations.
The principal operating revenues of the District’'s enterprise fund are charges to customers
for sales and services. The District also recognizes as operating revenue the portion of tap
fees intended to recover the cost of connecting new customers to the system. Operating
‘expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses nhot meeting this
definition are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the District's
policy to use restricted resources first, then unrestricted resources as they are needed.

Cash, Cash Equivalents and Investments

Under state law, the District may deposit funds within a fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any other state of the union, or the laws of the
United States. The District may invest in certificate and time deposits of state banks
organized under Louisiana law and national banks having principal offices in Louisiana.

The District considers all highly liquid investments with an original maturity of three months
or less when purchased to be cash equivalents. Investments are stated at fair value using
published market quotes.

Utility Customer Receivables

Utikity customer receivahbles on the accompanying Statement of Net Assets are considered to
be fully collectible at December 31, 2006. Uncollectible amounts are recognized as bad
debts through the establishment of an allowance account at the time information becomes
aveilable, which would indicate the uncoliectibifity of an account.
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ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Capital Assets

Ali fixed assets of the proprietary fund are recorded at historical costs. Depreciation of all
exhaustible fixed assets is charged as an expense against their operations. Pre-
construction costs asscciated with the development of the water system, which include
engineering, legal, and interest costs are capitalized and will be amaortized over their
estimated useful lives using the straight-line method.

The costs of narmal maintenance and repairs that do not add to the value of the assets or
materially extend asset lives are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of the retated fixed assets, as applicable. The
following estimated useful lives and methods are used to compute depreciation:

Building 10 - 15 Years Straight Line
Plant and Distribution System 40 Years Straight Line
| Furniture, Fixtures and Equipment 5-12 Years Straight Line
Software 5-10 Years Straight Line
Vehicles 5 Years Straight Line

Depreciation and amortization expenses amounted to $21,837 for the year ended December
31, 2006.

Federal income Taxes

The District is not subject to federal income taxes in accordance with the Internal Revenue

Code {IRC) Section 115 regarding income of states, municipalities, political subdivisjons, |
elc. |

Estimates

The preparation of financiat statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assels and liabilities and disdosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from thase estimates.

Note2. Pledge of Securities

At December 31, 2008, the carrying amount of the District's total deposits (including cash
and certificates of deposit) was $1,011,451, and the bank balance was $1,016,595. Under
state law, these deposits, or the resulting bank balances, must be secured by federal deposit
insurance or the pledge of securies owned by the fiscal agent bank. At
December 31, 2006, bank deposits were collateralized by federal deposit insurance of
$100,000 and securities pledged of $1,000,000. These securities are considered to be a
Category 1 credit risk as defined by accounting principles generally accepted in the United
States of America.




ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financial Statements

Note 2. Pledge of Securities (Continued)
Category 1 includes bank balances that are insured or collateralized with securities heild by
the Disfrict or its agent in the District's name.

Nota 3. Cash and Cash Equivalents

At December 31, 2008, cash and cash equivalents for both current and restricted assets
consist of the following:

Unrestricted $ 779,086
Restricted 14,811
Cash on Hand and in Bank $ 783907

Note 4. Restricted Assets
At December 31, 20086, restricted cash of $14,811 consisted of amounts held for Meter
Deposits,

Note 5. Investments

As of December 31, 2008, the District had the following certificate of deposits:

Certificate of Deposit Maturity Fair Value

Citizens Bank & Trust Co. 7/22/2007 $ 207,085

Citizens Bank & Trust Co. 11/22/2007 10,479
§ 217544

Interest Rafe Risk. The District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates

10




ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financial Statements

Note 6. Capital Assets

Capital assets activities for the year ended December 31, 2008, are as follows:

.Beginning Ending
Becember 31, 2006 Balance Increasas Decreases Balance
Capltal Assets Not Being Depreciated
Construction in Progress % 58,056 $ 38,000 5 - $ 96,056
Capital Assets Being Depreciated
Building 735 - - 735
Water Lines 132,892 - - 132,902
Water System Improvements 401,561 . - 401,561
Machinery and Equipment 49,118 - - 439,118
Water Storage 139,291 - - 139,291
Improverments 1,941 - - 1,841
Total Capital Assets Being Depreciated 725,638 - - 725,638
Less Accumulated Depreciation for
Building (735) - - {735)
Water Lines (129,837) {2.396) . (132,333)
Water System Improvements (108,077) {11,473) . (117.550)
Machinery and Equipment (35,829) (3.274) - {39,103)
Water Storage {109,549) (4,599) - (114,148}
improvements {852) ___(95) - (947)
Total Accumulated Depreciation {382,978) (21,837) - (404,818)
Total Capita! Assets Being Depreciated - Net 342,659 (21,837) - 320,822
Capital Assets - Net § 400,715 § 16,163 $ - $5416,878
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ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financial Statements

Note 7. Net Assets

Net assets for the year ended December 31, 2006, consist of the following:

Invested in Capital Assets, Net of

Related Debt $ 416,878
Unrestricted 887.371
$.1.304,249

Note 8. Board Members' Per Diem Payments

The following is a schedule of fees paid to board members during the year ended
December 31, 20086:

Board Member Per Diem Board Member Per Diem
‘ Ross Lagarde $ 540 Michael Moore $ 450
18 Downing Drive 100 Golfview
‘ Covington, Louisiana 70433 Covington, Louisiana 70433
|
| William Burkstailer $ 630 Raymond Legendre $ 630
187 Tchefuncte Crive 213 Tchefuncte Diive
Covington, Louisiana 70433 Covington, Louisiana 70433
Ron Civello $ 270 John North 3 810
16 Downing Drive 155 Tchefuncte Drive

Covington, Louisiana 70433 Covington, Louisiana 70433




ST. TAMMANY PARISH WATER DISTRICT NO. 3
COVINGTON, LOUISIANA

Notes to Financial Statements

Note 8.  Utility Customer Receivabie

The District had the following accounts receivable categorized by coverags area for the year

ended: ‘
December 31, 2006 Balance
Riverwood $ 8510
Covington Country Club 9,603
£.18,113
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ROMmIG HAND

CERTIFIED PUBLIC ACCOLUNTANTS

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Commissioners
St. Tammany Parish Water District No. 3
Covington, Louisiana

We have performed the procedures included in the Louisiana Government Audit Guide and
enumerated below, which were agreed 1o by the management of St. Tammany Parish Water Disfrict
No. 3 and the Louisiana Legislative Auditor, State of Louisiana, solely to assist the users in
evaluating management’s assertions about St, Tammany Parish Water District No. 3's compliance
with cerfain laws and regulations during the year ended December 31, 2008, included in the
accompanying Louisiana Atfestation Questionnaire. This agreed-upon procedures engagementwas
performed in accordance with standards established by the American Institute of Certified Public
Accountants and appilicable standards of Government Auditing Standards. The sufficiency of these
procedures is solely the responsibility of the specified users of the report. Consequently, we make
norepresentation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding $20,000, or
public works exceeding $100,000, and determine whether such purchases were made in
accordance with LSA-RS 38:2211-2251 (the public bid law).
All purchases were made in accordance with the public bid iaw.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of

all board members and employees, as well as their immediate famiiies.

Management provided us with the required list including the noted information. We noted no
transactions during the year with any of these parties.

3. Obtain from management a listing of all employees paid during the period under examination.

A list of employees was obtained.

110 VETERANS MEMORIAL BOULEVARD, SGITE 200, METAIRIE, LA 70005-4958 - 504.835.5522 + FAx 504.835.5535
5100 VILLAGE WALK, SUITE 202, CovINGTGN, LA 70433-4012 + 9858925850 - Fax 985.892.5956
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An independiesty (nnad Member




4,

Determine whether any of those employees included in the listing obtained from management in
agreed-upon procedure (3) were also included on the listing obtained from management in
agreed-upon procedure (2) as immediate family members.

None of the employees have a relationship with any of the Commissioners.

Budgeting

5.

Obtain a copy of the iegally adopted budget and all amendments,.

There was no budget obtained, as the entity's anly fund is a proprietary and is not required to
have one,

Trace the budget adoption and amendments to the minute book.

N/A

Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or more

or if actual expenditures exceed budgeted amounts by 5% ar more.

NIA

Accounting and Reporting

8.

Randomily select 6 disbursements made during the period under examination and:
(A) Trace payments to supporting documentation as to proper amount and payee;

We examined supporiing documentation for each of the six selected disbursements and
found that payment was for the proper amount and made to the correct payee,

(B) Determine if payments were properly coded to the correct fund and general ledger account;
Payments were coded to the correct fund and account.
(C} Determine whether payments received approval from proper authorities.

Inspection of documentation indicated proper approval was received concerning cash
disbursements.

Meeftings

9.

Examine evidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by LSA-RS 42:1 through 42:12 {the open meetings law).

Meeting dates were posted in advance for all meetings during the year ended
December 31, 20086.




Deht

10. Examine bank deposits for the period under examination and determine whether any such
deposits appear to be proceeds of bank loans, bonds, or like indebtedness.

There were no proceeds from bank loans, bonds or like indebtedness.
Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments have
been made to employees that may constitute bonuses, advances, or gifis.

There were no payments noted that may constitute bonuses, advances, or gifts.
We were not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on management's assertions. Accordingly, we do not express such an
opinian on management's assertions. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.
This reportis intended solely for the use of management of St. Tammany Parish Water District No, 3
and the Legislative Auditor, State of Louisiana, and should not be used by those who have not

agreed to the procedures and taken responsibility for the sufficiency of the procedures for their
purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative

Auditor as a public document.
.t
dé&,ﬂ@%p [ 4

A Professional Accounting Corporation

June 19, 2007




LOUISIANA ATTESTATION QUESTIONNAIRE:
{For Aitestation Engagements of Governmont}

e %/!3/0‘7 (DataTranémitlEd)
Lapoie e SEHRT ROM 16 HAWD

t. nf
oM, .4 ¢4 1T
¥ M -~

(Auditors)

In connection with your review of our financial statemants as of [date] and for the year then
ended, and as required by Louisiana Revised Statute 24:513 and the {ouisiana Govemmenta/
Audit Guide, we make the following representations to you. We accept full responsibility for our
comphiance with the following.laws and regulations and the inlemal controls over compliance with
such Jaws and regulations. We have evaluated our compliance with the following laws and.
regulations prior fo making these representations:

These rapresenlat‘.ons are based on the information avanlable to us as of (data of -
completion/representations).

Pubfic Bid Law

Itis true that we have compiied with thie public bid law, LSA-RS Tile 38:2212, and, w he:/
{1

apphcab!e the reguiations of the DMsm of Admmlsn'atlon, State Purchasing Office.
Yes

Code of Ethlcs I’or Public ommb lnd Public Employees

It is true thet no employees or officials have actepied anything of value, whether in‘the fompof a
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:11p4-1124.
Yes Nel ]|

It is irve that no member of the immediats family of any member of the goveming authority, or the
chief executive of the governmental entity, has been smployed by the govemmental e ftar
April 1, 1980, under cicumstances that would constitute a violation of LSA-RS 42 11 19

_ No[ ]

Budgeting

We have complied with the stete budgetmg requirements of the Local Govermment BudgepAct
(LSA-RS 39:1301-14) or the budget requiremants of LSA-RS 39:34,
Nol ]

Accounting and Reporting

All non-exempt govemmental records are avallable as a public record and have bgen retal for
at least three years, asrequredbyLSA-RSM1 44:7, 44:31, and 44:36.
. Yes No|[ |




We have filed our anpual financial statements in accordance with LSA-RS 24:514, 33:463, and/or
39:92, as applicable. :
INol )

We have had our financial statements audited or eomplled in. acuordance with LSA-RS 24513,
Yes [1

Meetings _ _
We have complied with the provisions of.the Open Meeﬁngs Law, provided in RS 42; 11hrough

42:12. : T
_ - o Yesvﬁ:uty

Itis frue we have not incurred any indebtedness, other than credit for 90 days or less to make
purchases in the ordinary course of administration, nor have we entered into.any lease-purchase
agreements, without the approval of the State Bond Commission, as provided by Article VI,
Section 8 of the 1974 Louisiana Constitution, Arficle V1, Section 33 of the 1474 Louisiana
Constitution, and LSA-RS 39:1410.60-1410.665. ,

Yes fj/f Noi )

Advancei and Bonuses

It is true we have not advanced wages or salaries to'emplloye&s or paid bonuses in viobtion of
Article Vi, Sec‘hun 14 of the 1974 Loulsiana Constituton, LSA-RS 14: 138 and AG opiy
728,

No[ ]

We have disclosed fo You all known noncompliance of the foregoing laws and regulations, as wel
as any contradictions to the foregoing representations. We have made available to you
documentation relating to the foregoing laws and regulations,

We have provided you with any communications from regulatory agencies or other sources
concemning any possibie noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of
this report. We acknowledge our responsibifity to disclose to you any lmown noncomphance
which may occur subseguent to the issuance of your reporl. -

__Secretary : : Date

Treasurer ~ Date

President M;!j__nﬁe




